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SUBJECT: AFTER CHEESE-A WINE WAR? 

REF: STATE 1 10860 

1. AFTER MONTHS OF HIGH-LEVEL EFFORTS TO AVOID A CHEESE WAR WITH 
THE EUROPEAN COMMUNITY, WE NOW APPEAR TO BE HEADING FOR A CON- 
FRONTATION OVER WINE. THE DRAFT NOTE TO BE GIVEN TO THE COMMISSION 
(REFTEL) RAISES BASIC QUESTIONS ABOUT THE COMMUNITY'S NEW WINE 
REGULATIONS AND CONTAINS THINLY- VEILED THREATS OF RETALIATION. 

2. THERE IS ONLY A SMALL QUANTITY OF US EXPORTS INVOLVED 
($403,000 IN 1973). THERE MAY BE SOME CHANCE OF WORKING OUT A 
REASONABLE SOLUTION. BUT THE PROSPECTS OF SUCCESS ARE PRACTICALLY 
NIL IF WE INSIST ON PROPOSITIONS LIKE CHAMPAGNE HAS BECOME 
GENERIC IN THE ENGLISH LANGUAGE. SUCH AN ASSERTION HAS LONG 
BEEN THE SUBJECT OF LITIGATION AND IS CONSIDERED A KNIFE AIMED 

AT THE HEART OF THE CONTINENTAL WAY OF LIFE. 

3. A MORE REALISTIC APPROACH TO DEFEND US INTERESTS IS SUGGESTED IN 
A SEPARATE TELEGRAM. I STRONGLY URGE THAT THE DRAFT NOTE NOT 

BE GIVEN TO THE COMMUNITY UNTIL OUR COMMENTS HAVE BEEN 
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